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Liquidity risks and its impact on the profitability of
Libyan commercial banks

Abdulhamid Moftah Emhemmed Alhaj Ahmed Ibrahim Algohais

Faculty of Accounting / Alzintan / Higher Institute of Science and
Univesity Technology of Al zintan

Abstract :

This study aims to attempt to demonstrate liquidity risk and its impact
on the profitability of Libyan commercial banks, based on the annual
data of the Central Bank of Libya for the period (2008-2022 AD).
There is a statistically significant relationship at a significant level of
5% for liquidity risk represented by the cash coverage ratio (on the
profitability of commercial banks represented by the rate of return on
assets, the rate of return on equity). While there is no statistically
significant relationship at a significant level of 5% for liquidity risk
represented by (employment ratio) on the profitability of commercial
banks represented by the rate of return on assets, the rate of return on
equity. The study also found a decrease in liquidity risks and
profitability in general, and the study recommended increasing the
efficiency of liquidity risk management in Libyan commercial banks
and working to harmonize and balance liquidity and profitability. It
also recommended urging commercial banks to develop tools to
measure, monitor and monitor liquidity risks periodically and
continuously, and work to develop effective contingency plans to
manage liquidity risks.

Keywords: liquidity risk, profitability, Libyan commercial banks, rate
of return on assets, rate of return on equity.
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Parameters®? Std. Deviation 4.59945 3.22855 .38520 5.65098
Most Extreme  Absolute 201 132 .185 129
Differences Positive 170 .100 .185 129
Negative -.201- -.132- -.120- -.091-
Test Statistic 201 132 .185 129
Asymp. Sig. (2-tailed) .105¢ .200¢d A77¢ .200¢d
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dad of Jaadls elal) aisill lad) a8 il Gladl Joand) PIA o

g Ol ales %5 e ST chaadl U< ALkJASYmp. Sig. (2-tailed)
) sl ai Ayl e

s AWHCR2 , CRI)Apdl Lhlia i on 4Bl A [Lul
.ROAJ st

'ROA syl Ao ailal) Jira Ao CRI doagil) dodaail) Ao i 4ufpy @

b8 ziga lad) & ) o wilal) Jaee ledpil) ddasal) Lus S dadl
b e Joa¥) e el Jaee 5 Jiiese i€ Al Aardll dasd Gpecaly
;S (AN 3B s Ladpall 038 3 gal Litaall dipeall o) Al

ROA = B, + B;(CR1) + Ui

Dol s

Jya¥) e 3iladl Jaes : ROA

L) dudasall s ¢ CR1

culll asll @ By

Y Jalas : By

celhaall as Ui

(3) ) dsaall daimse & LS il Cayels (SPSS) Slas ) malind) alasiulyy

ROA &l jaiall e CR1 Jiiwal) jaiall S jLid) c-'l-u 3 eﬂJ dos>

N Jlaady Jalza Lol V1 Jalea Jalaa P.
&) gl B1 R KPRENA) value

N R?

15 0.052 %62 %38 2.82 7.94 0.015

.(SPSS) (Alhasy) galill cla s o sladieW cliall) slae) 5 jaaal)
b LBl (3) iy dyaadl Bla e
On dnh ADle a5y Je Ju 1y (%62) R LlyV) Jales dad coyels — 1
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Clad) Ly 8Ly ) 605 %100 LwinCRIANE) Lhaatl) Lo b dbiaially
- %5.2 iy ROA Joa¥) o ilall Jane 6 dicial) 4o)lal)

Alalall sl e %38 of e Ju 13ag (%38) RE saatl) Jalas das sl 3
i) duw b AhadiAlpdl blie oo dab ROA Cijlad) Gy b
Al 73508 pana Ja o AT dalse 0 @l L3l Bl o) SCRT &)

Caly ally AdanlTied o 5l 25(2.82)cialy 5 dugundll T o) Zos — 4
oS Lisina (grne xie (1.75)

Cialy Al Alganl) giad e ST a5 (7.94) @il dsundl) Fladl dad =5
%5 Ligina ggine ic (4.54)

39a9 e J 1y %5 (e Jil a5 (10.015 ) P. value AVl (g5 31li — 6
G Al iy ) 13 ey ¢ Auball a8 el (o ddlasly Lisie A
Ugaud) Hhalaal %5 Lgina (goine vic Lilas) AY3 Al dBDle 3935 a2 o aBi
Jae b Al Al Aylall Cjlaal) Aoy o Lal) Lol Ao 3 Jiaidl)
- Jsay) e sl

ROAJ s Ao silal) Jura Ao CR2 Caligill dus i dufpy @

oy (el £ hser 5LEA1 S Jpeal) e dilal) Jaee e Chlagll das T Al
O Anles ol S Jea¥) o dldl Jaees Jfise psieS Cilagill das
S ) 3ah g Ayl 038 7 3gail Liiaal) disal)

ROA = B, + B{(CR2) + Ui

: Qi IITEN

Jya¥) Ao 2iladl Jans : ROA

.abgill 4 : CR2

culall asll 2 BO

) Jalaa : By
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(4) B Jsaall daimge (A WS il gl (SPSS) Slany) maliyall aladiulyg
ROA &) saial) e CR2 Jiiwal) paial) S LSS guilii (4) o) Jgaa

s Jalaa Jalaa Jalaa
&) gieadf Jlaaiy Jals Y Laadl)
T F P. value
N B1 R R?
15 -0.002 % -2 0.000 -0.071 0.005 0.945

.(SPSS) (Alasy) galipll cla s o sl ¢liald) dlas| ; juadl)

P b L daadl (4) a8y Joaadl DA e

s dhas daSe WDle 3ay Lo Ju 1y (% ~2) R Loyl Jalas ded — 1
NUSENUNISE. Vi gy

o Al Shlie of e Jay 1305 (0.000) RZ aaail Jees dag ity =2
Bl Jane) 3 Al Aylall Cijlad) Liasy 3 s Gaand o) (Cadagil dusd)
(doa¥) e

zisai o) Fin 1385 %5 e ST sag (10.945 ) P. value AN (g5 il — 3
55 Y @l el ( Lilaa] ANs @) 80 ADle aag Y gyine e lasdY)
L 1y daball o3 4 ROAJswYl o i)l Jua e CR2 Cadagill duws
Gsian die Lilean] AV 3 Al aag ¥ 4l o pat ) Ll daa iy
Ll Gjlad) dasy o Caagll dus & Sl dgudl Hhladd %5 digiee
cdsead) o bl Jaee b Al Al

dsia o slally (CR2 , CRI)Agadl jhlie qud Gn 4Bl du)n (GG
:ROE 4\l
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: ROELSL) (5gia Ao dilad) Jura Ao CRI duadil) ddasil) oass 3 dfps o
ook z sl HLadl 5 ASL) gin il Jaee e Lol Adaaall A 51 Al
& i AL Ggin o silall Jaeey Jiise uiieS Aokl Lgbaail A (pacaly
p N (KN 38l Cagas Aud)all 038 z35a driesall Lipall i AL o

= By + B;(CR1) + Ui ROE

: Qi [GITEN

AW Bgis e 3kl Jaee : ROE

Jgaall Audaaal) 4w : CR1

Ll aall s By

caaV) Jelee : By

eladll aa : Ui

(5) ) Jsaall daimge oo LS il cujgla (SPSS) Slasyl malinll alaiialy

ROE g\l jidall e CR1 Jilall piall Ji) JLid) gilid (5) a8 J g

Glgiadl s | laasy) Jalaa Jalaa Jalaa
N B1 Bl Y KFXENA|] T F P. value
R R?
15 0.815 % 66 %44 3.19 10.21 0.007

.(SPsS) (Aasl mali pll il A o slaie Yl Glialdl alas) ; jaall

P Ledaadl (5) by dsandl D (e

ol Gn Ak BBle dgag e Ja 1y (%66) s b)) Jalas dad- 1

Ugsedl lalie daas 8 5330 o e 135 dunge By Jlaad¥) (alae dad — 2
lad) Ly 53l A 25 %100 LeaCRILE ddal) daus B bl
. %81.5 Zuusiy ROELSL (s e ailad) Jana 3 Aliaiall g Akl

clpal e %44 o e Ju g (%44) REssaal) deles das il — 3
ROEZSL Ggin o xlall Jano o ALl 5 Anjlal) Cijluad) dasy 8 Alalal)
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Al 35 e Ja ol (AT Jalse oo

Caly Ally AdsaaliTaas (o 5T ag(3.19) il 8 dugunall T jlaal des — 4
05 Lisina (g5une 2ie (1.75)

Culy lly Adoaall Wnad e ST g (10.21) ks dgenal) Fjlasl e =5
%05 dsina 5w ic (4.54)

3939 Ao Ju 13y %5 e J8 585 (10.007 ) P. value iVl g5 ali— 6
ACRI Lol dplaatl) Lo of (gl Auhall a8 Gyl Gn Adlasls digies AN
G Aamydll iy el 138 ey (ROE A€l Ggin Ao 2l Jaee Lo il
Ugeed) Jhlad %5 digine (g5ine de ddlas) ANV @ld BDle 228 Y e (i
Jave b Al Al Aylall Cjlaal) Zomyy o Lal) Lbasill Ao 3 Jiaidl)
ASL Bgis Lo i)

ROELsL) (35ia Ao dlall Jua Ao CR2 Ciligil) duws Sl dulps o

ekl sa laal 5 RS Ggis o Slall Jae o Cilagll daws A Al
Bl S Al Ggin o dlall Jangy Jiiee i€ cibagill A el
t ) Sl 32l Cagas Ayl 038 7 3gail dvienall dipal) i du Lo

ROE = B0 + B1(CR2) + Ui

: Qi dua

Al g e ikl Jaxa ¢ ROE

.iablgill 4 : CR2

culill asll s BO
) Jalae 2 Bl
celladl) as 0 Ui
el dnimse (o LS Sl cigl (SPSS) Slasy) malipll aladia) DA (e
(6) &
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ROE gl Jial) e CR2 Jiiuall yiiall Ji) JLad) milli (6) ad) Jsaa

KX Jalza Jalza Jalza
&) ghad) Jlaaiy) Bl ¥ Laadl)

T F P.
N B R R? value
15 -0.39 %22 - | %49 | 082 -| 0.67 0.43

.(SPSS) (Alasy) galipll cla s o sl ¢liald) dlas| ; juadl)
Ph Le Basdl (6) ad) Jganll DA (1

Jlas) ded Ao %5 e ST sag (0.43 ) P. value ANl i o
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